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(ii) The applicant does not receive as-
sistance under the title IV, HEA pro-
grams for reasons other than failure to 
verify FAFSA information; 

(iii) The applicant is eligible to re-
ceive only unsubsidized student finan-
cial assistance; or 

(iv) The applicant who transfers to 
the institution, had previously com-
pleted verification at the institution 
from which he or she transferred, and 
applies for assistance based on the 
same FAFSA information used at the 
previous institution, if the current in-
stitution obtains a letter from the pre-
vious institution— 

(A) Stating that it has verified the 
applicant’s information; and 

(B) Providing the transaction number 
of the applicable valid ISIR. 

(2) Unless the institution has reason 
to believe that the information re-
ported by a dependent student is incor-
rect, it need not verify the applicant’s 
parents’ FAFSA information if— 

(i) The parents are residing in a coun-
try other than the United States and 
cannot be contacted by normal means 
of communication; 

(ii) The parents cannot be located be-
cause their contact information is un-
known and cannot be obtained by the 
applicant; or 

(iii) Both of the applicant’s parents 
are mentally incapacitated. 

(3) Unless the institution has reason 
to believe that the information re-
ported by an independent student is in-
correct, it need not verify the appli-
cant’s spouse’s information if— 

(i) The spouse is deceased; 
(ii) The spouse is mentally incapaci-

tated; 
(iii) The spouse is residing in a coun-

try other than the United States and 
cannot be contacted by normal means 
of communication; or 

(iv) The spouse cannot be located be-
cause his or her contact information is 
unknown and cannot be obtained by 
the applicant. 

Approved by the Office of Management and 
Budget under control number 1845–0041) 

(Authority: 20 U.S.C. 1091, 1094) 

§ 668.55 Updating information. 
(a) If an applicant’s dependency sta-

tus changes at any time during the 

award year, the applicant must update 
FAFSA information, except when the 
update is due to a change in his or her 
marital status. 

(b)(1) An applicant who is selected for 
verification of the number of persons in 
his or her household (household size) or 
the number of those in the household 
who are attending postsecondary insti-
tutions (number in college) must up-
date those items to be correct as of the 
date of verification, except when the 
update is due to a change in his or her 
marital status. 

(2) Notwithstanding paragraph (b)(1) 
of this section, an applicant is not re-
quired to provide documentation of 
household size or number in college 
during a subsequent verification of ei-
ther item if the information has not 
changed. 

(c) An institution may require an ap-
plicant to update FAFSA information 
under paragraph (a) or (b) of this sec-
tion for a change in the applicant’s 
marital status if the institution deter-
mines the update is necessary to ad-
dress an inequity or to reflect more ac-
curately the applicant’s ability to pay. 

Approved by the Office of Management and 
Budget under control number 1845–0041) 

(Authority: 20 U.S.C. 1094) 

§ 668.56 Information to be verified. 

(a) For each award year the Sec-
retary publishes in the FEDERAL REG-
ISTER notice the FAFSA information 
that an institution and an applicant 
may be required to verify. 

(b) For each applicant whose FAFSA 
information is selected for verification 
by the Secretary, the Secretary speci-
fies the specific information under 
paragraph (a) of this section that the 
applicant must verify. 

Approved by the Office of Management and 
Budget under control number 1845–0041) 

(Authority: 20 U.S.C. 1094, 1095) 

§ 668.57 Acceptable documentation. 
If an applicant is selected to verify 

any of the following information, an 
institution must obtain the specified 
documentation. 

(a) Adjusted Gross Income (AGI), in-
come earned from work, or U.S. income 
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tax paid. (1) Except as provided in para-
graphs (a)(2), (a)(3), and (a)(4) of this 
section, an institution must require an 
applicant selected for verification of 
AGI, income earned from work or U.S. 
income tax paid to submit to it— 

(i) A copy of the income tax return or 
an Internal Revenue Service (IRS) 
form that lists tax account informa-
tion of the applicant, his or her spouse, 
or his or her parents, as applicable for 
the specified year. The copy of the re-
turn must include the signature (which 
need not be an original) of the filer of 
the return or of one of the filers of a 
joint return; 

(ii) For a dependent student, a copy 
of each IRS Form W–2 for the specified 
year received by the parent whose in-
come is being taken into account if— 

(A) The parents filed a joint return; 
and 

(B) The parents are divorced or sepa-
rated or one of the parents has died; 
and 

(iii) For an independent student, a 
copy of each IRS Form W–2 for the 
specified year he or she received if the 
independent student— 

(A) Filed a joint return; and 
(B) Is a widow or widower, or is di-

vorced or separated. 
(2) An institution may accept, in lieu 

of an income tax return or an IRS form 
that lists tax account information, the 
information reported for an item on 
the applicant’s FAFSA for the specified 
year if the Secretary has identified 
that item as having been obtained from 
the IRS and not having been changed. 

(3) An institution must accept, in 
lieu of an income tax return or an IRS 
form that lists tax account informa-
tion, the documentation set forth in 
paragraph (a)(4) of this section if the 
individual for the specified year— 

(i) Has not filed and, under IRS rules, 
or other applicable government agency 
rules, is not required to file an income 
tax return; 

(ii) Is required to file a U.S. tax re-
turn and has been granted a filing ex-
tension by the IRS; or 

(iii) Has requested a copy of the tax 
return or an IRS form that lists tax ac-
count information, and the IRS or a 
government of a U.S. territory or com-
monwealth or a foreign central govern-
ment cannot locate the return or pro-

vide an IRS form that lists tax account 
information. 

(4) An institution must accept— 
(i) For an individual described in 

paragraph (a)(3)(i) of this section, a 
statement signed by that individual 
certifying that he or she has not filed 
and is not required to file an income 
tax return for the specified year and 
certifying for that year that individ-
ual’s— 

(A) Sources of income earned from 
work as stated on the FAFSA; and 

(B) Amounts of income from each 
source. In lieu of a certification of 
these amounts of income, the applicant 
may provide a copy of his or her IRS 
Form W–2 for each source listed under 
paragraph (a)(4)(i)(A) of this section; 

(ii) For an individual described in 
paragraph (a)(3)(ii) of this section— 

(A) A copy of the IRS Form 4868, 
‘‘Application for Automatic Extension 
of Time to File U.S. Individual Income 
Tax Return,’’ that the individual filed 
with the IRS for the specified year, or 
a copy of the IRS’s approval of an ex-
tension beyond the automatic six- 
month extension if the individual re-
quested an additional extension of the 
filing time; and 

(B) A copy of each IRS Form W–2 
that the individual received for the 
specified year, or for a self-employed 
individual, a statement signed by the 
individual certifying the amount of the 
AGI for the specified year; and 

(iii) For an individual described in 
paragraph (a)(3)(iii) of this section— 

(A) A copy of each IRS Form W–2 
that the individual received for the 
specified year; or 

(B) For an individual who is self-em-
ployed or has filed an income tax re-
turn with a government of a U. S. ter-
ritory or commonwealth, or a foreign 
central government, a statement 
signed by the individual certifying the 
amount of AGI and taxes paid for the 
specified year. 

(5) An institution may require an in-
dividual described in paragraph 
(a)(3)(ii) of this section to provide to it 
a copy of his or her completed and 
signed income tax return when filed. If 
an institution receives the copy of the 
return, it must reverify the AGI and 
taxes paid by the applicant and his or 
her spouse or parents. 
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(6) If an individual who is required to 
submit an IRS Form W–2, under para-
graph (a) of this section, is unable to 
obtain one in a timely manner, the in-
stitution may permit that individual 
to set forth, in a statement signed by 
the individual, the amount of income 
earned from work, the source of that 
income, and the reason that the IRS 
Form W–2 is not available in a timely 
manner. 

(7) For the purpose of this section, an 
institution may accept in lieu of a copy 
of an income tax return signed by the 
filer of the return or one of the filers of 
a joint return, a copy of the filer’s re-
turn that includes the preparer’s Social 
Security Number, Employer Identifica-
tion Number or the Preparer Tax Iden-
tification Number and has been signed, 
stamped, typed, or printed with the 
name and address of the preparer of the 
return. 

(b) Number of family members in house-
hold. An institution must require an 
applicant selected for verification of 
the number of family members in the 
household to submit to it a statement 
signed by both the applicant and one of 
the applicant’s parents if the applicant 
is a dependent student, or only the ap-
plicant if the applicant is an inde-
pendent student, listing the name and 
age of each family member in the 
household and the relationship of that 
household member to the applicant. 

(c) Number of family household mem-
bers enrolled in eligible postsecondary in-
stitutions. (1) An institution must re-
quire an applicant selected for 
verification of the number of household 
members in the applicant’s family en-
rolled on at least a half-time basis in 
eligible postsecondary institutions to 
submit a statement signed by both the 
applicant and one of the applicant’s 
parents, if the applicant is a dependent 
student, or by only the applicant if the 
applicant is an independent student, 
listing— 

(i) The name of each family member 
who is or will be attending an eligible 
postsecondary educational institution 
as at least a half-time student in the 
award year; 

(ii) The age of each student; and 
(iii) The name of the institution that 

each student is or will be attending. 

(2) If the institution has reason to be-
lieve that an applicant’s FAFSA infor-
mation or the statement provided 
under paragraph (c)(1) of this section 
regarding the number of family house-
hold members enrolled in eligible post-
secondary institutions is inaccurate, 
the institution must obtain a state-
ment from each institution named by 
the applicant in response to the re-
quirement of paragraph (c)(1)(iii) of 
this section that the household mem-
ber in question is or will be attending 
the institution on at least a half-time 
basis, unless— 

(i) The institution the student is at-
tending determines that such a state-
ment is not available because the 
household member in question has not 
yet registered at the institution he or 
she plans to attend; or 

(ii) The institution has information 
indicating that the student will be at-
tending the same institution as the ap-
plicant. 

(d) Other information. If an applicant 
is selected to verify other information 
specified in the annual FEDERAL REG-
ISTER notice, the applicant must pro-
vide the documentation specified for 
that information in the FEDERAL REG-
ISTER notice. 

Approved by the Office of Management and 
Budget under control number 1845–0041) 

(Authority: 20 U.S.C. 1094) 

§ 668.58 Interim disbursements. 

(a)(1) If an institution has reason to 
believe that an applicant’s FAFSA in-
formation is inaccurate, until the in-
formation is verified and any correc-
tions are made in accordance with 
§ 668.59(a), the institution may not— 

(i) Disburse any Federal Pell Grant, 
FSEOG, or Federal Perkins Loan Pro-
gram funds to the applicant; 

(ii) Employ or allow an employer to 
employ the applicant in its FWS Pro-
gram; or 

(iii) Originate a Direct Subsidized 
Loan, or disburse any such loan pro-
ceeds for any previously originated Di-
rect Subsidized Loan to the applicant. 

(2) If an institution does not have 
reason to believe that an applicant’s 
FAFSA information is inaccurate prior 
to verification, the institution may— 
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